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TOPICS:

3Q REAL GDP TURNS POSITIVE

U.S. AND CT. JOB GROWTH EXPECTED TO LAG

OVERALL GROWTH IN CT: TD BANK BUSINESS 
BAROMETER 

SUMMARY: KEY POINTS
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3Q09 REAL GDP DATA MARKS 
AN END TO THE RECESSION!
THE U.S RECESSION ENDED IN 3Q09 AS REAL GDP ROSE AT 

A SAAR OF 3.5%. MONETARY AGGREGATES HAVE BEEN 
RAPIDLY INCREASING AND U.S. FISCAL POLICY HAS BEEN 

HIGHLY STIMULATIVE.

HOWEVER, THIS “END OF RECESSION” CALL IS APT TO 
SEND MIXED MESSAGES AND WILL CONFUSE MANY AS 

BOTH U.S. AND CT. LABOR MARKETS ARE NOT EXPECTED 
TO BOTTOM UNTIL MID-2010. 

WHEN ASKING THE KEY QUESTION AS TO  WHAT 
CONSTITUTES “ECONOMIC RECOVERY”, MOST WOULD 

ARGUE THAT ECONOMIC EXPANSION WITHOUT TANGIBLE 
JOB GROWTH IS NO RECOVERY AT ALL. THEREFORE,  A 

“JOBLESS RECOVERY” IS THE MOST LIKELY SCENARIO TO 
UNFOLD IN COMING QUARTERS.  
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JOB GROWTH IS LIKELY TO LAG
IN THE NEXT UPCYCLE, JOB GROWTH IS LIKELY TO BE A LAGGING 
ECONOMIC INDICATOR AS EMPLOYERS ARE NOT APT TO ADD TO THEIR 
EXISTING WORKFORCE UNTIL BUSINESS ACTIVITY REALLY BOOMS.

ON THE FRONT END OF THE BUSINESS CYCLE, IT'S ALL ABOUT 
PRODUCTIVITY GROWTH - DOING MORE WITH LESS! 

LOOK FOR A RISE IN WORKWEEK HOURS ON THE FRONT END OF 
EXPANSION: PRIVATE SECTOR WORKWEEK AS OF 10/09: 33.0!

MOREOVER, PRODUCTIVITY IS A FUNCTION OF EITHER CAPITAL OR LABOR. 
TODAY, GIVEN THE LOW INTEREST RATE ENVIRONMENT, MANY FIRMS MAY 
CHOOSE TO SUBSTITUTE CAPITAL FOR LABOR, SUBDUING FUTURE JOB 
GAINS.

MOST IMPORTANTLY, PROFOUND STRUCTURAL CHANGE- CHANGE APART 
FROM THE NORMAL BUSINESS CYCLE- IS BECOMING MORE APPARENT IN 
THE DOMESTIC LABOR MARKETS. IN THE NEW WORLD ECONOMIC ORDER, 
JOBS ARE INCREASINGLY TRANSPORTABLE AND WILL MIGRATE TO LOW 
COST REGIONS IN ORDER TO BOOST CORPORATE PROFITS AND BUSINESS 
PRODUCTIVITY. 
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U.S. JOB LOSSES ARE INCREASINGLY 
STRUCTURAL, NOT CYCLICAL

SOURCE: NY FED AUG 2003 REPORT. STRUCTURAL CHANGE INVOLVES LT COSTS OF DOING BUSINESS, FACTORS 
INVOLVING GLOBALIZATION, SUBSTITUTION EFFECT, DOWNSIZINGS, AND OTHER NON-BUSINESS CYCLE FACTORS.



Source: Ct Labor Dept.
2009-2010 Projections from DataCore Partners LLC
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TOTAL NON-FARM EMPLOYMENT HAS NOW DECLINED 86,800 FROM 
THE REVISED 3/08 PEAK. TODAY JOB PRESERVATION, AS OPPOSED TO 
JOB CREATION, IS A MORE REALISTIC OBJECTIVE GIVEN RECENT 
DOWNSIDE MOMENTUM IN LOCAL LABOR MARKETS. PROJECTION: 
80,000-100,000 PEAK TO TROUGH JOB LOSSES, WITH A LIKELY BOTTOM 
NOT LIKELY BEFORE MID-2010.

CONNECTICUT AVERAGE ANNUAL TOTAL NON-FARM 
EMPLOYMENT LEVELS, (THOUSANDS, 1980-2010)



 

Sources:CT Labor Dept, BLS
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TOTAL NON-FARM EMPLOYMENT 
HAS DROPPED BY 76,300 JOBS 
OVER THE LAST YEAR!



TD BANK
 BUSINESS BAROMETER

(TDBBB)
COINCIDENT INDICATOR OF ECONOMIC ACTIVITY  
WITHIN CONNECTICUT 

FORMED FROM THREE STATEWIDE SERIES:
 - MANUFACTURING PRODUCTION
 - NON-MANUFACTURING EMPLOYMENT
 - REAL DISPOSABLE INCOME

RELIABLE BAROMETER WITH RESPECT TO THE 
MAGNITUDE AND DIRECTION OF OVERALL 
ECONOMIC EXPANSION



TD BANK BUSINESS
BAROMETER REVISIONS (10/09) 
OVERVIEW: NEW DOL ESTIMATES OF NOMINAL PERSONAL 
INCOME, WHICH REPRESENTS OUR COLLECTIVE EARNING 
POWER, REFLECT AN ECONOMY THAT IS CONSIDERABLY 
WEAKER THAN ORIGINALLY THOUGHT. NOMINAL INCOME IS 
NOW EXPECTED TO FALL MORE THAN 4% IN 2009.

ACTUAL DATA THROUGH 3Q09 SHOWS THE TDBBB FALLING 
5.0% IN 3Q09 ON A YR/YR BASIS, NOW DOWN 4.4% CUMULATIVE 
YTD.

TDBBB IS NOW EXPECTED TO FALL BY 4.0% IN 2009 AND CLIMB 
JUST FRACTIONALLY IN 2010.
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TD BANK BUSINESS BAROMETER
(YEAR OVER YEAR % CHANGE)

(70Q1-3Q09)

 
NOTE: REFLECTS 3/09 LABOR DEPT REVISIONS
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U.S. VS CONNECTICUT BUSINESS CYCLES
REAL GDP VS. TD BANK BUSINESS BAROMETER

ANNUAL % CHANGE, 1974-2010

Source:DataCore Partners LLC, U.S. Commerce Dept.,
Note: Reflects 10/09 Data Revisions; Forecast Begins 2009
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Series 3 Series 4

Source:U.S. Commerce Dept.,
Note: Reflects 10/09 Data Revisions; DOL Forecast Begins 2009
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CONNECTICUT NOMINAL PERSONAL INCOME
ANNUAL % CHANGE, 1974-2010

NEW PI SERIES AS OF OCTOBER 2009

OCT 2009 DOL NOMINAL PERSONAL INCOME PROJECTIONS NOW 
CALL FOR UNPRECEDENTED DECLINES OF 4.3% IN 2009 AND 1.3% 
IN 2010. THE 2009 DROP IS TWICE THE PREVIOUS PROJECTED 
DECLINE OF 2.1%.



THE CT. ECONOMY IS STILL FACING HEADWINDS FROM THE NATIONAL 
RECESSION.  TD BANK BUSINESS BAROMETER:  2009: -4.0%, 2010:+0.8%

LOCAL LABOR MARKETS ARE EXPECTED TO WEAKEN INTO 2010, WITH 
PEAK TO TROUGH JOB LOSSES FOR CT. AT ROUGHLY 100,000. RISKS TO 
THE FORECAST CATEGORICALLY LIE TO THE DOWNSIDE, MEANING HIGHER 
JOB LOSSES, NOT FEWER.  JOBS WILL LAG ON THE FRONT END OF THE 
BUSINESS CYCLE. CURRENT JOB LOSS: 86,800.

BOTTOM LINE: CT INCOME TAX  AND SALES AND USE TAX REVENUES ARE 
EXPECTED TO REMAIN WEAK OVER THE NEAR-TERM.

- NEW ENGLAND CONSUMER CONFIDENCE IS DOWN 19% YTD (10/09) 
- LABOR MARKETS EXPECTED TO SOFTEN OVER THE NEXT 2-3 QUARTERS.
- CT NOMINAL PERSONAL INCOME IS POISED TO DROP 4.3% IN 2009. 
- “WEALTH EFFECTS” FROM HOUSING & STOCKS DAMPENS CONSUMPTION.  
- CONSUMERS ARE NOW REPLENISHING SAVINGS & SPENDING LESS.
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CT. ECONOMIC SUMMARY
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CBIA MEMBERSHIP SURVEY 
Q: CURRENT OUTLOOK FOR FIRM?

3q08 4q08 1q09 2q09 3q09

Improve 22% 12% 20% 18% 27%

Remain Stable 41% 37% 38% 49% 44%

Worsen 37% 50% 42% 33% 29%



CBIA MEMBERSHIP SURVEY 
Q: OUTLOOK FOR PRODUCTION/SALES?

3q08 4q08 1q09 2q09 3q09

Improve 30% 17% 24% 25% 28%

Remain Stable 36% 30% 34% 39% 37%

Worsen 35% 54% 42% 37% 35%



CBIA MEMBERSHIP SURVEY 
Q: PRODUCTIVITY OUTLOOK?

3q08 4q08 1q09 2q09 3q09

Improve 35% 22% 30% 24% 35%

Remain Stable 48% 48% 46% 55% 47%

Worsen 18% 30% 24% 21% 19%



CBIA MEMBERSHIP SURVEY 
Q: OUTLOOK FOR SIZE OF FIRM’S WORKFORCE?

3q08 4q08 1q09 2q09 3q09

Improve 15% 10% 14% 10% 7%

Remain Stable 61% 52% 52% 58% 64%

Worsen 24% 38% 35% 32% 29%
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